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Commencemeﬂ

Decree no. 90
(26" August 1993)

THE FEDERAL MILITARY GOVERNMENT hereby decrees as follows:
PART 1- REGISTRATION OF CO-OPERATIVE SOCIETIES
1. The President, Commander-in-chief of the Armed Forces may-

(a) Appointment a person to be a Federal Director of Co-operatives

(b) Appoint persons to assist him; and
(©) By notice in the Gazette confer all or any of the power of director unde

this Decree on any such person.

(2). The Governor of State may appoint a person to be the Director of a Co
operatives in the state and may appoint persons to assist him, and shall by notic
in the state Gazette, confer on any such person all or any of the powers of

Director under this Decree.

2. A Society, may be registered as Co-operative society under this Decree if:

(a) It is a limited liability society; and

(b) Has as its objects the promotion of the socio-economic interest of its members ir
accordance with Co-operative principles and established for the purpose ©
facilitating the operation of those principles.

(2) A society may be registered under this Decree as an industrial society or as

primary or secondary society.
(3) A person appointed as a Director of Co-operatives under subsection (1) or (2) of
this section, shall have a seal of such device as may be approved by the President
Commander-in-chief of the Armed forces, in the case of a Federal Director, and b?
no

the State Governor in case of State Director of Co-operatives and impressi®
such seal shall be judicially noticed.
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ditionsof 3 (1) A primary society may be registered under this Decree it consists of at least
tration  ten Persons each of whom is qualified for membership under section 24 of this
Decree.

(2) An industrial society may be registered under Decree if it consists of a
minimum of six persons and is economic viable.

(3) No secondary society which is established for the purpose facilating the
operations of a registered society shall registered unless it has as members at

least five registered societies and in case of Federal apex society it has as
members at least five registered state apex societies.

(4) The word “Co-operative” or its vernacular equivalent shall form part of the
name of every society registered under this Decree.

(5) The word “Limited” or jts equivalent shall be the last word in the name of
every society registered under this Decree,

(6) Except in the case of a central financing society the word “Bank” or “Banking”
shall not form part of the name of any society registered under this Decree.

(7) When, for the purpose of this section, a question arises as to age, residence or
occupation of land constituting the qualification of any person, that question shall
be decided by the Federal Director of Co-operatives whose decision shall be final.

(8) A registration fee of one hundred naira or such other sum as may be
prescribed by the minister or commissioner shall be paid to the Director.

catid 4 (1) Application for registration shall be made to the Director

rector

. (2) The application shall be signed and in the case of:-
ration

(a) A primary society, by at least ten individuals qualified for membership of the
society;

(b) A secondary society which has a registered society as a member, by a duly
authorized member on behalf of every such registered society, and where all

members of the society are not registered society by ten other members and when
there are less than ten members, by all the members.

(3) The application shall be accompanied by such number of copies of the
Proposed bye-law of the society as prescribed by the Director and the persons by

5]
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whom or on whose behalf the application is made shall furnish such information
relating to the society as the Director may require.

() The Director may make such alteration in a society’s proposed bye-laws as he
may deem necessary to bring them into the conformity with the provision of the
Decree.

5 (1) If the Director is satisfied that a society has complied with the provisions of
sections 3 and 4 of this Decree and that its proposed bye-laws are not contrary
to the provisions of this Decree, he shall register the society and its bye-laws.

(2) If the Director refuses to register a society, the society may within 60 days
from the date of the notification to it by the Director of his refusal to register the
society, appeal against the refusal to the minister or commissioner, as the case
may be.

(3) The Director shall within 60 days dispose of an application or registration by a
society.

6 (1) The registration of a society shall:

(a) Render it as a body corporate by the name under which it is registered,
with perpetual succession and a common seal

(b) Vest it with power to:

(i) Hold movable and immovable property of any description
(ii) Enter into contracts

(i) Institute and defend suits and other legal proceedings: and
(iv) Do all things necessary for the purpose of its constitution.

(2) The affairs of a registered society shall be administered and managed by a
committee appointed by the members for that purpose.

7. A certificate of registration, signed, sealed and delivered by Director shall be
conclusive evidence that the society mentioned in the certificate is duly
registered, unless it is proved that the registration of the society is cancelled.

8. A register or list of members kept by a registered society will be prima facie
zevidence of the following particulars entered in it regarding.
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(a) The date at which the name of a person was entered in the register or listed
as a member; and

(b) the date at which the person or member ceased to be a member

Merit of entry 9. (1) A copy of an entry in a book of a registered society regularly kept in the

in books of course of business shall, if certified in such manner as may be prescribed by

the society regulations, be received in any legal proceeding, civil or criminal, as prima facie
evidence of the matters, transactions and accounts therein recorded in every
case where, and to the same extent as the original entity itself is admissible.

(2) An officer of a society shall not, in legal proceeding to which the society is
not a party, be compelled to produce any of the society’s books. The contents of
which can be proved under subsection (1) of this section or to appear as a

witness to prove any matter, transaction or accounts recorded in the bodies,
unless the court, for special reasons, so orders.

\ddress of 10. A registered society shall have an address registered in accordance with this
ociety Decree to which all notices and communication may be sent, and shall send to
the Director notice of every change of address.

PART II — DUTIE AND PRIVILEGES OF REGISTERED SOCIETIES.

11. A registered society may, make bye-laws for such things as are
necessary or desirable for the purpose for which the society is established and
the bye-laws of the society shall be presented with its application for
registrations as required under section 4 of this Decree.

(2) Without prejudice to the generality of subsection (1) of this section, a
registered society shall make bye-laws in respect of the following matters, that
is:

(a) The name and registered address of the society;
(b) The objects for which the society is established;
(c) The area of its operation;

(d) The qualifications for membership, the terms of admission of members, the
admission fees, if any and the mode of election;

;L
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(f) The consequences of defaylt in payment or repayment of any sum due on

account of shares or loans and the consequences of failure to use a loan for the
purpose for which it is granted.

(4) A bye-law made under this section may empower a registered society to
Impose a fine upon a member of the society for breach of a bye-law, and the fine
shall be recoverable by the Society as a civil debt due to the society.

12, (1) A registered society may, subject to this Decree, amend its bye-laws,
including the bye-laws which describes the name of the society.

(2) No amendment of the bye-laws of a registered society shall be valid until it

has been registered under this Decree, and for that purpose three copies of the
amendment shall be forwarded to the Director.

(3) If the Director is satisfied that an amendment of the society’s bye-laws is not

contrary to this Decree or to the regulations made under it, he shall the register
the amendment.

(4) If the Director refuses to register an amendment, the society may within two
calendar months from the date of notification to it by the director of his refusal to

register an amendment of any bye-law, appeal to the minister or Commissioner
against refusal

(5) An amendment which changes the name of the society shall affect any right
or obligation of the society or any of its members, and any legal proceedings
pending may continue against or in favor of the society its new name.

(6) When the Director registers an amendment of a bye-law, he shall issue to the
society a copy so certified and sealed shall be conclusive evidence that the
amendment has been duly registered.

(7) In this Section “amendment” includes the making of a new bye-law and the
variation or revocation of a new bye-law.

13. A registered society shall keep a copy of this Decree and all of regulations
made under it and its bye-law and a list of its members open for inspection, free
of charge, at all reasonable times at the registered address of the society.

1
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(@) A debt or outstanding demand payable to a registered society by a present or
past member shall be a first charge:-

(i) on all crops, forest produce, marine produce, fish, livestock, fodder,

agriculture, industrial and fishing implements, plant, machinery, boat, tackle and
knots, raw materials, stock in trade, and

(i) generally on all produce of labour and things used in connection with the
production, raised, purchased or produced in whole or in part form any loan
whether in money or in goods given to member or past member by the society,
provided that nothing therein contained shall effect the claims of any bound fide
purchaser or transfer or foe vale without notice;

(b) Any outstanding demand or dues payable to a registered society by present or
past member or in respect of rent, shares loans purchase money, or any other
rights or a mount pay able to such society shall be a first charge upon his
interest in the immovable property of the society.

16. A registered society shall have a charge-

(a) Upon the shares or interests in the capital and on the Deposits of a present or
past deceased member and;

(b) upon any dividend bonus or profits payable to a present or past member or
past or to the estate of a deceased member , in respect of any debt due to
the society from the present, past member or past member or to the estate
of deceased in or toward payment of any debt.

17. subject to the provision of section 14 of this decree, the share or interest of a
member in the capital of a registered society shall not be attachment or sale
under any decree or order of a court in respect of any debt or liability incurred by
that member, and his assignee in insolvency or a receiver duly appointed shall be
entitle to or have claim on such share of interest.

18. on the death of a member, a registered society may transferred the share or
interest of the deceased member to- -

(a) the person nominated in accordance with the law; or

(b) if there is no person nominated, to the heir or legal representative of the
deceased member or
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(3) All transfer and payments lawfully made by a registered society under this
decree shall be valid and effectual against any demand made upon the society
by any other person.

19. (1) A registered society may receive deposits from or for the benefit of mino;

and it shall be lawful for a registered society to pay such minors the interest
which may become due to on the deposits.

(2) Any deposit made by a minor may, together with the interest accrued
thereon, be paid to that minor and any deposi
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21. Noting in any law, for the time being force, relating to the registration of
instruments shall apply to:-

(a) any instrument relating to share in a registered society, not withstanding that
the assets of the society consists in whole or in part of immovable property; or

(b) A debenture issued by registered society and not creating declaring,
assigning, limiting or extinguishing any right, title or interest to or immovable
property, except in so far as it entitles the holder to security afforded by a

registered instrument where by the society has mortgagee, conveyed or

otherwise transferred the whole or part of its immovable property,
interest therein to trustees upon

debenture or, -

or any
trust for the benefit of the holders of the

() Any endorsement upon or transfer of a debenture issued by the society, or

(d) A charge created in favor our of a registered society by a member of that
society in respect of a produce of his agriculture or his land.

22. (1) A person shall be qualified for membership of a primary society if;

(a) he has attained the age of sixteen years, except that in the case of a school
Co-operative society, the age limit shall not apply;

(b) he is resident within or in occupation of land within the registered society’s
area of operation as described in the bye-laws, except that in the case of a credit
society, the ownership or occupation of land with the area of operation of the
society by the member shall not apply.

(2) The Director shall have power, in the case of a society with limited liability, to

grant exemption from the qualifications set out in sub section (1) (a) and (b) of
this section.

PART III RIGHT AND LIABILITIES OF MEMBERS.

23. A member of a registered society shall not exercise the right of a member
unless or until he has made such payment to the society in respect of
membership or has acquired such interest in the society, as may be prescribed in

the bye-laws of the society.
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(3) If an order to wind up a society becomes necessary and is immediately after
period of two years stated in subsections (1) and (2) of this section, the liability
of the past deceased member shal| continue until the entire liquidation process of

the society is completed, provided that liability shall extent only to the debts of
the society at the time of his ceasing to be member or his death.

PART IV PROPERTY AND FUNDS OF REGISTERED SOCIETIES

30. (1) A registered society shall not except as provided in section 33 of this
Decree grant a loan to a Person, who is not a member of that society, provided

that it may grant a loan to another registered society with the consent of a
majority of its members,

31. (1) A registered society may, subject to the majority decision or consent of
the general meeting of its members, borrow, whether by way of mortgage or
otherwise on such terms and conditions as the society with the consent aforesaid

may determine, such sums of money may be required for the purpose for which
the society is established.

(2) There may be attached to any decision to borrow, under subsection (1) of

this section, the condition that the money shall be utilized for a specific
purposes.

32. Except as provided in sections 30 and 31 of this Decree the transactions of a
registered society with person other than member or members of the society

shall be subjected to such prohibition and restrictions as may be prescribed
under this Decree.

33. A registered society may invest or deposit its funds:-

(a) In a Co-operative Bank, or any other Bank approved for the purpose by the
committee of that society.

(b) In any securities issued and guaranteed by the Federal Government; and
(c) In any other manner approved by the committee of the society.

34. (1) A registered society shall not pay a dividend or bonus or otherwise
distribute any part of its net surplus except as provided under this decree and
until the proposed payment or distribution has been approved by the committee

of the society. /( 5

CamScanner


https://v3.camscanner.com/user/download

T

_ 1993 N0, 90 4y,
Nigerian Cooperative Societies

S ascertaine,
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(3) A registered society may, with the approva! of the Director, and after One-
fourth of the net profits in any year has been paid into a reserve fund, contrit ;.

an amount not exceeding ten percent of the remainder of the net surplus t; ..
education fund.

(4) A registered society or an officer or a member thereof who willfully neglect -,
refuse to comply with any of the provisions of subsection (1) and (2) of t--
section is guilty of an offence and is liable on conviction to a fine of one hundre-

naira or to imprisonment for a term of six months or to both such fine an-
imprisonment.

(5) In the case of a society of unlimited liability, no distribution of the net surplus

shall be made without the approval of the Minister or Commissioner, as the case
may be.
Misapplication

of the property 35.A person who:-

of a societ ; 7
’ (a) Obtains possession, by false representation or

imposition, of any property of
a registered society; or

(b) Having any property of registered society in his possession, withholds o
misapplies the property; or

(c) willfully applies any part of the
this section, to purpose other than
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